HONEYWELL FEDERAL MANUFACTURING & TECHNOLOGIES, LLC
TERMS AND CONDITIONS
SUSPECT/COUNTERFEIT ITEMS

Seller warrants that all items, including subassemblies, components, and parts, tendered to Buyer shall
be genuine, new and unused, and conform to the requirements of this purchase order/contract, unless
otherwise approved in writing by Buyer prior to delivery. Seller further warrants that all components,
parts, materials, and supplies incorporated into Buyer facilities or equipment by Seller during performance
of work at Buyer facilities shall be genuine, new and unused, and original-equipment-manufacturer items,
unless otherwise approved in writing by Buyer as suitable for the intended purpose prior to use. Seller’s
warranty also extends to labels and/or trademarks or logos affixed, or designed to be affixed, to items
supplied to Buyer, and to certifications, affirmations, information, or documentation related to the
authenticity and quality of items supplied or delivered to Buyer under this purchase order/contract.

Seller shall indemnify Buyer, its agents, and assignees for any financial loss, injury, or property damage
resulting directly or indirectly from material, components, or parts furnished or used under this purchase
order/contract that are not genuine, original, and new and unused, or otherwise not suitable for the
intended purpose. Seller's indemnity includes any financial loss, injury, or property damage resulting
directly or indirectly from items furnished or used under this purchase order/contract that are defective,
suspect, or counterfeit, or that have been provided under false pretenses, or that are materially altered,
damaged, deteriorated, degraded, or result in product failure.

Suspect/counterfeit items furnished under this purchase order/contract will be impounded by Buyer.
Seller must promptly replace them, at no cost, with items acceptable to Buyer, and Seller shall be liable
for all costs relating to discovery, removal, impoundment, and replacement of materials and equipment
that exhibit suspect or counterfeit item characteristics or conditions.

Because falsification of information or documentation may constitute criminal conduct, Buyer will
segregate impounded items and related paperwork that are suspected S/CI, pending a determination by
National Nuclear Security Administration (NNSA) or Department of Energy (DOE) officials whether the
segregated/impounded items should be utilized as evidence.

No liability shall be asserted or enforceable against Buyer, NNSA, or DOE because of impoundment, all
such liability being expressly waived by Seller or any person claiming any right or interest under this
purchase order/contract, in the impounded items.

Buyer shall incur no liability for failure to return impounded items to Seller and does not assume any
liability for loss or damage to items impounded pursuant to this clause regardless of the circumstances
under which said loss or damage may have occurred, and whether impounded items are in Buyer’s
possession or under its control.

Nothing in this clause shall limit Buyer’s right to reject S/CI and related paperwork, as non-conforming, to
deny payment for such items, to return such items to Seller once NNSA/DOE has released the items, or
to assert other remedies provided under this purchase order/contract or by law.

Seller shall include this clause in subcontracts hereunder.

1 9000-10-11



