SPECIAL REQUIREMENTS FOR TOOLS & EQUIPMENT

I. GENERAL

These Requirements for Tools & Equipment contain provisions governing the ownership, identification, use, protection, record keeping, and disposition of tools and equipment utilized in the manufacture of material for Honeywell Federal Manufacturing & Technologies, LLC (FM&T) under its prime contract with the National Nuclear Security Administration.  Certain of these requirements are due to the fact that Government-owned (Buyer-furnished or Seller-acquired) property is involved.  Other requirements, particularly those dealing with record keeping, process information, and disposition, are made mandatory by the exacting need of the National Nuclear Security Administration for accurate and complete information on tools and equipment.  This information must be immediately available should an emergency arise.

II. DEFINITIONS

A. Government Property.  Includes property furnished by the Government, property purchased or furnished by Buyer, and property acquired by Seller for Buyer’s account.

B. Special Tools.  This class consists, in general, of items of equipment and manufacturing aids designed for and limited to production of particular parts and assemblies under Buyer’s related production part purchase order(s) and includes:  (1) dies, fixtures, patterns, molds, templates, jigs, special gages, comparator charts, chart masters, and special measuring devices;  (2) tools produced by alteration of standard commercial tools which cannot readily be re-altered to original or standard dimension or use by regrinding or other minor operations, and;  (3) items such as product testers, which are determined by Buyer to be uniquely essential to fulfillment of Buyer’s related production part purchase order(s).

C. Standard Commercial and Expendable Tools.  This class consists, in general, of items of an expendable nature, available in the open market, including drills, reamers, cutters, broaches, taps, threading dies, grinding and polishing tools which are normally consumed due to sharpening and breakage.  Also included are hand tools which remain unaltered or, if altered, which can readily be re-altered to original or standard dimensions or use.

D. Equipment.  This class consists, in general, of equipment normally required in a facility producing parts and assemblies similar to those involved in Buyer’s related production part purchase order(s), including machine tools, test equipment, laboratory apparatus, expensive instruments and handling equipment.

NOTE:
For equipment listed as “capital,” Buyer will furnish a pre-numbered identification tag.

E. Property Control System.  Seller shall periodically, on request, assure Buyer of an adequate property control system to provide for control over acquisition, adequate records, identification as Government property, physical inventories, proper care, maintenance, and protection, periodic reporting, and an internal system to ensure property is managed in accordance with 

procedures.

III.
GOVERNMENT PROPERTY (Supplements the Standard Terms and Conditions of Purchase) 

A. Title to all materials, equipment, supplies, and property of every kind and description purchased by Buyer hereunder, shall pass directly from Seller to the Government at the point of delivery to Buyer or at the time of payment therefore, whichever first occurs.

B. Seller’s responsibility to maintain in operating condition, repair or replace, protect, and preserve Government property hereunder shall continue until the expiration of two years after final payment under Buyer’s related production part purchase order(s) as modified, unless otherwise directed by Buyer.  If Buyer has not, within said two years, issued disposition instructions under paragraph VII hereof, Seller shall notify Buyer requesting disposition instructions. 

C. Seller shall notify Buyer of any loss of or damage to Government property and shall take no action prejudicial to the right of the Government to recover against third person for lost, destroyed, or damaged Government property and shall furnish to Buyer and the Government all reasonable assistance in obtaining recovery.

D. Should loss occur, Buyer may require replacement or deem that monetary reimbursement of property value be made in lieu of property replacement by Seller.  The value of the property reimbursement would be determined by the acquisition cost less normal wear and tear and obsolescence.

IV.
CERTIFIED PROPERTY LIST

Upon completion by Seller of the manufacture, or upon the purchase of tools for Buyer’s related production part purchase order(s), Seller shall complete a Certified Property List (1129), to be furnished by the Buyer, setting forth the data required thereon for each tool.  The completed form shall be forwarded immediately to the Buyer.  Each tool or piece of equipment shall be adequately described.  All Government tools used but not on an accountability order/contract must be reported to the Buyer.

V.
IDENTIFICATION

All tools and equipment under this order/contract shall be tagged with the Buyer-furnished bar-coded identification tag(s) if not otherwise marked or tagged.  If use or nature of the property prevents application of the Buyer-furnished tag(s), the property shall be permanently marked to show both  (1) ownership by the Government  and accountability by FM&T with the legend such as “FM&T U.S. GOVT. PROPERTY” and (2) the appropriate FM&T number shall be the alpha-numeric number on the bar-coded tag(s).

VI.
DISPOSITION

Seller shall make disposition (such as scrap, hold, or ship), of tools and equipment only as directed by Buyer, including transfer to any other manufacturer.  In the event Buyer directs packaging and crating, Seller shall perform such work according to the best commercial practices.  It is understood that the purchase order does not include the cost of such work, therefore, such cost will be the subject of separate negotiation between Buyer and Seller.

VII.
REPORTS

Seller shall furnish such progress and cost reports concerning the work under this order as Buyer may from time to time require.  Also, tool/equipment inventory audits may be required to be performed by Seller.
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